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ANNUAL REVIEW OF THE FINANCIAL PROCEDURE RULES
1. BACKGROUND INFORMATION AND OPTIONS
1.1 As defined by the Audit Committee’s Rules of Governance, Members of this Committee have the responsibility to maintain an overview of the Council’s Constitution in respect of Financial Procedure Rules (FPRs). 

1.2 The FPRs are reviewed on an annual basis, in order that they reflect changes in legislation, Government and Council Policy, changes in the Council’s financial practices and any changes to the organisation structure.
1.3 Full Council , at its meeting on 10th November 2009, authorised the Assistant Director (Governance) to make all the necessary changes to the Council’s Constitution (including the FPRs) to reflect the new management structure, and this has now been completed. 
1.4 However other changes are also required to the FPRs and the proposed changes are detailed below. 

2. PROPOSED CHANGES TO THE FINANCIAL PROCEDURE RULES
2.1
It is proposed that 

· References to the Overview and Scrutiny Committees be replaced by the relevant Overview and Scrutiny Panel;
· Reference to the Best Value Performance Plan be deleted, with the removal of paragraph 2.7 and amendments made to Appendix B;
· Amendments are made to paragraph 1.40 regarding approval of the statement of accounts, which is a responsibility of Council;
· Paragraph 2.9 (Budget preparation) should reflect the five year budget planning period;
· Reference to HM Customs and Excise/Inland Revenue within the FPRs be replaced by HM Revenues and Customs;
· Paragraph 3.17 should also refer to the MRP Strategy which now has to be approved on an annual basis with the Treasury Management Strategy Statement;

· Appendix A (A62) and Appendix C (C40) be changed to show that it is now a requirement for the accounts to present ‘a true and fair view’ of the financial position rather than ‘presents fairly’.
Members should also note that the full text of the Financial Procedure Rules is available on the E-library of the intranet contained within the Council’s Constitution. 

3.
RECOMMENDATIONS

Members are requested to approve the proposed changes for recommendation to Council on 2nd March 2010.
PETER MASON

Assistant Director (Resources)
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