EXECUTIVE BUDGET CONSULTATION – NON-DOMESTIC RATEPAYERS

WEDNESDAY 19 JANUARY 2005 AT 12NOON

PRESENT:- Councillor Mitchelson (Chairman); Councillors Mrs Bowman, Firth and Knapton.
Non-Domestic Ratepayer Representatives:- V Dodd and N Johns.

APOLOGIES FOR ABSENCE

Apologies for absence were submitted from Councillors Bloxham and Geddes.

CONSULTATION ON THE EXECUTIVE’S BUDGET PROPOSALS

The Head of Finance explained the content of the Executive’s Budget proposals as agreed by the Executive on 20 December 2004.  The Non-Domestic Ratepayers representatives were invited to comment and ask questions on the proposals and the following matters were discussed:-

1. It was noted that the proposals were subject to the final Revenue Support Grant settlement from the Government which was now expected in early February 2005.  The Council Tax base was likely to be affected by the floods as some householders would be entitled to Council Tax relief.

2. The Head of Finance pointed to the funding set aside under the Pensions Fund liability estimates.  She reported that the draft results from the County Actuary on the Pension Fund deficit had implications for the City Council in that the sum of £600,000 would need to be set aside yearly.  The City Council had set aside £1m last year to cover pensions liabilities and this would be used to cushion the impact until 2007/08.

3. Saving of £20,000 on the contribution to the Cumbria Inward Investment Agency – Councillor Mitchelson advised that the County Council was taking over responsibility for the Cumbria Inward Investment Agency and that therefore, the City Council’s contribution was no longer required.

4. Costs of single status/job evaluation of £1m in 2007/08 - Councillor Mitchelson said that the sum of £1m had been earmarked for the outcome of the single status/job evaluation exercise but the accuracy of this figure was unknown at present.  The requirement for single status/job evaluation was part of a recent national pay settlement.

5. The Head of Finance reported that the Capital Programme would be subject to change having regard to the expenditure required to deal with the aftermath of the floods.

6. Mr Dodd asked whether a planned programme for Industrial Maintenance had been agreed.

Mr Beattie reported that a planned programme had not been devised but that emphasis would be placed on Durranhill linked to the Deprived Communities bid and works required as a result of the recent flooding at Willowholme would require assessing.

Mr Dodd considered that a meeting with tenants at Willowholme would be useful.

7. Mr Johns asked whether the expenditure on Talkin Tarn was to go ahead.

Councillor Mitchelson advised that the City Council had agreed to the transfer of Talkin Tarn subject to further discussions with the County Council on the blue/green algae problem.  It may be that the Capital funding requirements are phased over a longer period.  Funding from alternative sources would also be investigated.

8. Mr Johns asked how it was intended to take forward the purchase of a payroll/personnel system.

Councillor Mitchelson indicated that it was normal practice for the City Council to undertake a tendering process to procure this work.

9. The Head of Finance reported on the projected reserves and advised that the sum of £1m had so far been allocated from reserves to cover flood recovery work.

10. Mr Dodd asked how the Bellwin scheme worked.

The Head of Finance reported that this was a Government scheme providing 85% of eligible expenditure to cover clean up costs of emergencies subject to the Council paying an initial sum, in Carlisle’s case approximately £28,000.  The City Council would first need to establish those costs which were not covered by insurance and then have to agree with the Government which tasks qualified as “eligible” under the Bellwin scheme.

(The meeting ended at 12.40pm)

