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Summary:-

On 28 August 2003 the Executive approved the draft Statement of Accounts for 2002/03, subject to Audit (FS29/03).  The Audit is now complete and is subject to Council approving the SAS610 Statement considered elsewhere on the agenda and the amended Statements included within this report. Once approved the Audit Commission will issue their Audit Certificate and formal opinion on the accounts. The main changes to the Statements are detailed in this report and a full copy of the Statements is attached at Appendix 1.

Recommendation:-

Council is requested to approve these amended Statements for 2002/03.

Once the amended Statements have been approved the Audit Commission will issue their Audit Certificate and formal opinion on the accounts.

Contact Officer:
Alison Taylor
Ext:
 7280

CITY OF CARLISLE

To:
The Mayor and Members of





FS4/04


The City Council


27 April 2004

STATEMENT OF ACCOUNTS 2002/03 (AMENDED)

1. INTRODUCTION

1.1 On 28 August 2003, as part of the requirements under the Accounts and Audit Regulations 1996 and 2003, the Executive approved the Statement of Accounts for 2002/03 subject to Audit (FS29/03).

1.2 As previously notified to Council Members the audit opinion on the Statements was delayed pending resolution of several queries relating specifically to the LSVT transfer. These queries are now fully resolved and the audit is complete.

1.3 Council now need to approve both:

· the SAS610 Statement considered elsewhere on the agenda (FS3/04), and

· the amended Statements attached at Appendix 1 to this report. 

1.4
There is a new requirement under the Accounts and Audit Regulations 2003 that the Statements need to be signed by the chair of the meeting at which the Statements are approved. 

2. AMENDMENT TO THE ACCOUNTS

2.1 The main changes to the Statements relate to the accounting treatment of income and costs associated with the transfer of the housing stock to Carlisle Housing Association (CHA) on December 2002. Many of the amendments are of a presentational nature relating specifically to the use of the capital receipt generated by the transfer, the pension fund deficit for transferring employees, the development agreement included within the contract documentation (VAT shelter), and the impact the transfer has had on asset valuations, impairment reviews and depreciation. 

2.2 Although there have been several significant adjustments to the accounts these amendments have no material impact on the Councils balances and reserves. The specific balances and useable reserves affected are detailed overleaf. 

Balance/Reserve
Draft Statements subject to Audit

£000
Audited Statements

£000
Increase/

(reduction) in balances 

General Fund Unapplied
7,903
7,693
(210)

Housing Revenue Account
2,759
3,390
631

Total
  

421

The net increase in balances of £420,927 can be explained as follows:

· £122,964 bad debt provision overstated relating to former tenants arrears

· £339,427 understatement of HRA subsidy income due to the Council (Draft Statements were based upon estimated figures) 

· £41,464 overstatement of amount receivable under the LSVT contract (overstatement of property numbers on completion statement)

2.3 The increase in reserves would have normally been picked up and reflected in 2003/04 accounts but due to the delay in finalising the 2002/03 Statements the District Auditor has requested that these alteration be made in 2002/03. 

2.4 There are still several issues outstanding with Carlisle Housing Association following the transfer process which it is anticipated will be resolved within the next few weeks, and which may have cost implications for the Council. Any potential costs incurred by the Council will be offset against the increased reserves and balances, and the net effect will be reported back as part of the closure of the 2003/04 Statement of Accounts.    

3. RECOMMENDATION

3.1
Council is requested to approve these amended Statements for 2002/03.

Once the amended Statements have been approved the Audit Commission will issue their Audit Certificate and formal opinion on the accounts.

ANGELA BROWN

Head of Finance

Contact Officer:
Alison Taylor



Ext:
7280
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