INFRASTRUCTURE

OVERVIEW AND SCRUTINY COMMITTEE (SPECIAL)

MONDAY, 12 JANUARY 2004 AT 10.00 AM

PRESENT:
Councillors C Rutherford (Chairman), Bowman (S), Mrs Crookdake, Dodd, Earp, Glover (as substitute for Councillor Im Thurn) and Ms Martlew

ALSO

PRESENT:
Councillors Bloxham, Mrs Bowman and Firth.


Councillor McDevitt as an observer

IOS.1/04
WELCOME

The Chairman welcomed to the meeting Ms Angela Kidd and Mr Chinwuba, who were employed in the Property Services Unit as Assistant Surveyors.

IOS.2/04
DECLARATIONS OF INTEREST

There were no declarations of interest.

IOS.3/04
CALL IN – PARKHOUSE AND NORTH CARLISLE 


INFRASTRUCTURE ISSUES – CAPITAL BID IN RESPECT 


OF ELECTRICITY SUPPLY PROVISION

Councillor Mrs Rutherford, as Chairman of the Overview and Scrutiny Committee, had called-in for scrutiny Executive Decision EX.313/03 dealing with Parkhouse and North Carlisle Infrastructure Issues – Capital Bid in Respect of Electricity Supply Provision.

The decision in EX.313/03 was:

(1)
That a provisional capital sum of £1m be set aside in the budget for 2004/05 for electrical infrastructure works at Parkhouse.

(2)
That it is noted that this sum may be spread over 3 years and be partly funded from various sources as yet undefined.

(3)
That once the detail about costs of funding were more clearly defined the Head of Property Services and Head of Economic and Community Development be requested to present a further report to the Executive for a decision.

The reason given by the Chairman for the call-in was to investigate issues surrounding the proposal.

Councillors Bloxham, Mrs Bowman and Firth were in attendance.  Members of the Overview and Scrutiny Committee questioned Officers and Portfolio Holders with regard to the reasons why the Executive took a decision in respect of a substantial capital investment without taking the opportunity to seek the views of the Infrastructure Overview and Scrutiny Committee or the full Council, and sought information from Officers with regards to the timescales for United Utilities altering their position on the matter, and the timescales involved in submitting an application for funding to the North West Development Agency.

The Head of Property Services reported on negotiations and discussions which had been held with United Utilities on the matter, and also commented on the impact of the negotiations on the marketing of development sites at Kingmoor Park.  The Head of Property also commented on the success of Kingmoor Park in attracting businesses and jobs to the area and added that the demand for sites on Kingmoor Park had however meant that the electricity supply was inadequate and this matter therefore needed to be addressed.  He reminded Members that when the Kingmoor Park Scheme had originally been envisaged the Border Bio Fuels Development had been expected to proceed at the same time as Kingmoor Park.  However that development had not proceeded hence negotiations had had to be carried out with United Utilities in respect of the electricity supplies.

Members also questioned the Portfolio Holders and the Head of Property on whether, given the level of investment, a Risk Management had been carried out, and also steps which officers had taken to ensure that the costs of the project to the City Council did not spiral.

The Head of Property commented that he had not undertaken a Risk Management of the Scheme, but was proposing to report back to the Executive on the matter once further information became available.  However, given the budget implications he had submitted a report to the Executive at the current time to flag up the problem prior to the Council agreeing its budget for 2004/5.  He added that United Utilities had indicated that the Scheme would be a fixed price scheme.

Councillor Bloxham commented on work which had been carried out on the former MOD site to ensure that employment opportunities were provided on the redundant site and added that when the project was first mooted questions about the adequacy of the electricity supplies had been raised.  He added that the Executive had not intended to bypass Overview and Scrutiny on this matter but added that as the funding was part of a budget bid it would ultimately be considered by full Council.

Members of the Overview and Scrutiny Committee further commented that whilst the details of budget bids which related to the work of the Infrastructure Overview and Scrutiny Committee had been submitted to a recent meeting of the Overview and Scrutiny Committee, this bid had not been referred to. Members of the Overview and Scrutiny Committee also noted that the matter had not been referred to full Council.  The Head of Property Services commented that it was proposed to hold a special meeting of the Corporate Resources Overview and Scrutiny Committee (with input from Infrastructure Overview and Scrutiny Committee) later in the year, which would follow on from the recent tour of industrial estates, and would review existing industrial estates and consider a programme of investments on those industrial estates, as part of a Business Plan .

In response to further questions from Members of the Committee, the Head of Property Services outlined the position with regards to the charges which United Utilities were entitled to seek towards the cost of providing a new power supply at Parkhouse.  He informed Members that United Utilities were required to supply existing users and could not be forced to upgrade the network if it was fulfilling its obligation to existing users.  United Utilities were entitled to receive an appropriate contribution to pay for new connections and Services such as was required at Parkhouse and land to the North of the City.  As the sole operator in the North West, United Utilities had quoted a figure for the upgrading of the power supply.

In dealing with the call-in the Chairman reminded Members that the Committee could :

(1)
refer the matter back to the decision maker, in this case the Executive, for reconsideration, setting out in writing the nature of its concerns.

(2)
refer the matter to full Council; 

(3)
not refer the matter back to the decision maker, in which case the decision would take effect from the date of this meeting.

RESOLVED – (1) It was moved by Councillor Dodd, seconded by Councillor Earp that the Infrastructure Overview and Scrutiny Committee do not refer the matter back to the decision maker, and support the decision of the Executive under Minute EX.313/03.

(2)  That it be noted that the Committee had found it helpful to receive the detailed explanation of the proposal, and asked to be kept informed as the matter progressed.

(The meeting ended at 10.50 am)
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