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PORTFOLIO AREA: ECONOMIC PROSPERITY

Date of Meeting:
24th April 2006

Public


Key Decision:
Yes
Recorded in Forward Plan:
Yes

Inside/Outside Policy Framework

Title:
LOCAL AUTHORITY BUSINESS GROWTH INITIATIVE [LABGI]

Report of:
Director of Development Services

Report reference:
DS.24/06

Summary:


The Council has been awarded £422,000 for 2005-06 under the Local Government Business Growth Initiative [LABGI].  This report [which should be read in conjunction with Report DS 21/06 on the Economic Strategy and Concept Bid] seeks approval in principle to use the allocation in 2006-07 to support economic initiatives, particularly projects arising from the Concept Bid to NWDA/Cumbria Vision.

Recommendations:


That the Executive agrees to use the LABGI grant allocation of £422,000 for 2005-06 for economic development initiatives and refers the proposal to Council for approval.

Contact Officer:
David Beaty
Ext:
7120

1. BACKGROUND INFORMATION AND OPTIONS


Local Authority Business Growth Initiative [LABGI]

1.1 The Council has been awarded £422,198.98 under the Local Authority Business Growth Incentive (LABGI) Scheme for the year 2005-06.  The availability of LABGI funds presents an opportunity to the Council to support priorities relating to the economic well being of Carlisle, including those set out under Carlisle Renaissance.

1.2
In introducing LAGBI, the Government recognised that local authorities have a strategic role to play in local economic development and in supporting a commitment to raise the prosperity for all communities and to release local economic potential.

1.3
LABGI recognises that the current structure of local government finance does not fully recognise and support local authority’s contribution to economic growth.  Whilst local authorities bear many of the costs of economic development and regeneration, they do not benefit from, and therefore re-invest, the increased revenue it generates.

1.4
Since 1990 business rate revenue has been paid into a central pool so local authorities get no direct local benefit.  LAGBI is intended to provide an incentive to local authorities to foster economic development and regeneration in their areas by allowing them to retain a proportion of increased business rate revenues created by business growth above a predetermined level.
1.5
LAGBI gives the Council vital match funds, and therefore the opportunity to lever in additional external funding that may not otherwise be available.  This will significantly increase the capacity of the Council to deliver on economic development priorities

2.
PROPOSALS FOR THE USE OF THE 2005-06 LABGI ALLOCATION

2.1
Specifically, the availability of LABGI funds enables the Council to:
· Use it as “match” to lever in external funds to support projects and initiatives.  The need for local match funding is an essential requirement for most external funders.

· “Buy influence” to ensure that programmes are matched to local needs.

· Demonstrate the Council’s commitment to supporting economic development projects.

· Establish a strong link between the objectives of Carlisle Renaissance, the specific priorities and outputs that will be set out in the Carlisle Economic Development Strategy and Council’s ability to deliver on these.

2.2
The availability of the LABGI Scheme gives the City Council a series of significant opportunities to demonstrate its commitment to the economic development of Carlisle at a time when the Council and others are expressing concern over Carlisle’s economic prospects.  If LABGI is available in future years it means that the City Council will have an opportunity to become less reliant on external funding when developing programmes to support the Council’s priorities for economic well-being.

2.3
Cumbria Vision has given an indicative allocation of £1million for the forthcoming financial year in support of Carlisle Renaissance and economic development projects.  While the ‘Concept’ bid for this funding is at an early stage the total spend could be over £2 million if LABGI funding is used for matching purposes.

2.4
The bid currently identifies an estimated requirement of £300,000 from LABGI to fund strategy development, public realm improvements, business support and brown-field land initiatives.  The balance of £120,000 is currently unallocated.  However, the request is to establish the principle by earmarking the whole of the £420,000 to support economic initiatives.  Proposals for the use of the balance will be brought forward in due course.

2.5
The allocations of LABGI funds in the future are difficult to predict, and no assumption has been made about the availability of LABGI in 2006-07 or beyond. [Payment of the LABGI allocation is made towards the end of the financial year to which it applies]. The Council’s budget does make an assumption that savings will be found in future from LABGI so a further report will be needed on the opportunities to support economic development initiatives from future allocations.

2. CONSULTATION

2.1 Consultation to Date.  Economic Strategy Officer Project Group

2.2 Consultation proposed.

3. RECOMMENDATIONS

That the Executive agrees to use the LABGI grant allocation of £422,000 for 2005-06 for economic development initiatives and refers the proposal to Council for approval.

4. REASONS FOR RECOMMENDATIONS

To demonstrate the Council’s commitment to the economic development of Carlisle and to enable the Concept bid to go forward to NWDA/Cumbria Vision for approval in its present form.

5. IMPLICATIONS

· Staffing/Resources – 

· Financial – LABGI grant of £422,199 was received on 23rd February 2006 and will be allocated to balances at year end.  It will therefore be available to fund economic initiatives in 2006/7 and beyond.

· Legal – 

· Corporate – 

· Risk Management – 

· Equality Issues – 

· Environmental – 

· Crime and Disorder – 

· Impact on Customers –
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