CITY COUNCIL (SPECIAL)

THURSDAY 27 APRIL 2006 AT 6.45 PM

PRESENT:
The Mayor (Councillor Mrs Fisher), Councillors Aldersey, Allison, Atkinson, Bloxham, Boaden, Mrs Bowman, Bowman (S), Mrs Bradley, Collier, Mrs Crookdake, Dodd, Earp, Mrs Farmer, Mrs Geddes, Glover, Hendry, Hodgson, Im Thurn, Jefferson, Joscelyne, Knapton, Mrs Luckley, Mrs Mallinson, Ms Martlew, McDevitt, Mitchelson, Morton, Mrs Parsons, Mrs Prest, Ms Quilter, Mrs Rutherford, Rutherford (K), Scarborough, Mrs Southward, Stevenson, Stockdale, Stothard, Mrs Styth, Toole, Tootle, Warwick, Watson (R), Weber, Weedall and Wilson

C.66/06
APOLOGIES FOR ABSENCE

Apologies for absence were received from Councillors Farmer (P), Mrs Glendinning and Ms Patrick.

C.67/06
DECLARATIONS OF INTEREST

There were no declarations of interest.

C.68/06
ANNOUNCEMENTS

There were no announcements from the Mayor, the Leader, Members of the Executive or the Town Clerk and Chief Executive.

C.69/06

ANNUAL AUDIT AND INSPECTION LETTER – AUDIT 2004/05 RECOMMENDATION UNDER SECTION 11 (3) OF THE AUDIT COMMISSION ACT 1998
The Mayor reported that the Council had been called to consider the District Auditor’s recommendation as set out in paragraph 4 of the Annual Audit and Inspection letter -  Audit 2004/05 which had been made by the District Auditor pursuant to powers under Section 11(3) of the Audit Commission Act 1998 and which was as follows:-


“In order to ensure that sufficient action is taken to improve the financial reporting and governance arrangements I recommend that:-

· Carlisle City Council should improve its financial management arrangements and systems of internal controls, in order that it is able to prepare financial statements which are free from material error and demonstrate proper stewardship of public money”.

A copy of the following reports and documents had been circulated to all Members prior to the meeting:-

Report of the Town Clerk and Chief Executive CE.8/06 Annual Audit and Inspection letter 2004/05 - Section II recommendation

Audit Commission Annual Audit and Inspection letter – Audit 2004/05

Audit Commission report on the 2004/05 Financial Statements to the Accounts Committee

Director of Corporate Services report FS.48/05 – Statement of Accounts 2004/05 

Director of Corporate Services report FS.49/05 Bank Reconciliation Progress Report 

Minutes of the Accounts Committee held on 7 March 2006

Head of Finance report FS.39/04 Statement of Accounts 2003/04 Audit Issues

Audit Commissions Review of Financial Statements

Annual Audit and Inspection letter 2003/04 from the Audit Commission

Audit Commission’s Interim Report – Core Process Review

Working Paper Requirements – April 2005;

Head of Finance’s report FS.2/04, SAS610 Statement 2002/03.

The Mayor set out for Members proposals to manage the meeting which would include, as a first item of business, a period of 15 minutes for Members to ask technical questions of the Town Clerk and Chief Executive, the Director of Corporate Services and Mrs Daley (District Auditor).  Following the period of questions, recommendations would be moved by the Leader of the City Council.

Councillor Mrs Bradley gave notice of an amendment which would be moved once the recommendations had been moved by the Leader.

Members then questioned the District Auditor on a number of aspects of the Annual Audit and Inspection letter – Audit 2004/05 and Mrs Daley responded to Members questions.  

Councillor Mitchelson then moved and Councillor Jefferson seconded that:

(i) “The Council notes the recommendation made by the Audit Commission at paragraph 4 of the letter.

(ii) In order to respond fully to the concerns which had been raised, the Council:-

(a) Reiterates commitment to the Action Plan approved by the Accounts Committee on 7 March, annexed to report FS.48/05 submitted with the Agenda papers, to address the matters raised by the District Auditor and instructs the Town Clerk and Chief Executive to ensure that all the actions in the plan are implemented fully in accordance with the timetable set out in the plan.

(b) Supports the action of the Town Clerk and Chief Executive to commission an independent review of the authority’s financial management arrangements by the Institute of Public Finance, with a view to identifying where improvements are required to be made and considering the implementation of such improvements as soon as practicable.

(c) Reiterates earlier decision that officers draw up terms of reference for a fully operational Audit Committee for submission to Council for approval on 2 May, so that, subject to the terms of reference being approved, the Authority will have in place a functioning Audit Committee from the commencement of the Municipal Year on 22 May next so as to provide a robust forum for the future consideration by Members of issues such as those raised by the District Auditor in her recommendations”.

Councillor Mrs Bradley moved and Councillor Mrs Styth seconded an amendment to the motion of Councillor Mitchelson by:


“deleting the word “note” in recommendation 1 and amending it with “accepts” and


by the addition of the following 


(2d) seeks assurances from the Executive that the Audit Committee, when constituted, is, at the appropriate times, kept fully informed of and supplied with the relevant documents which it requires to fulfil its responsibilities, and thus to avoid the situation faced by the Accounts Committee in February 2006 when that Committee was faced with facts of which the Executive, through JMT meetings, was cognisant in December 2004 and October 2005”.

Following circulation of copies of the amendment it was moved by Councillor Jefferson under Procedure Rule 14.10(g) that the meeting be adjourned to allow time for consideration of the amendment.

The meeting re-convened at 7.20 pm.

Members debated the amendment in some detail and following voting thereon the amendment of Councillor Mrs Bradley was lost.

Councillor Mitchelson then moved his original motion and following further voting thereon the motion of Councillor Mitchelson as set out above was unanimously agreed.

C.70/06
COMMUNICATIONS

There were no items of communication which the Mayor wished to bring forward as a matter of urgency.

The Mayor then thanked Mrs Daley for attending the meeting and for answering Members queries.

(The meeting ended at 8.30 pm)
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