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The Council’s Statement of Accounts 2008/09 (subject to Audit) is attached to this report.  Once approved by Council on 29 June the statements will be subject to audit, which must be concluded by the statutory deadline of 30 September 2009. Key issues included within the 2008/09 Statements are highlighted within the report for Members attention. 

The Statement of Accounts have been based on all carry forward requests (£1,005,600) considered within the Revenue Outturn report (CORP14/09) being approved.  If all of the requested carry forwards are not approved, then the Statement of Accounts will require amending.

Recommendations:

The Executive is asked to consider the 2008/09 Statement of Accounts, which have been scrutinised by the Audit Committee, for recommendation to Council, noting that the Statements will then be subject to audit.
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STATEMENT OF ACCOUNTS 2008/09

1. BACKGROUND INFORMATION AND OPTIONS
1.1 The Accounts and Audit Regulations 2003 require that the City Council’s Statement of Accounts for 2008/09 be submitted to full Council for approval by 30 June 2009. 

1.2 The Statements reflect the summarised financial out-turn information which was recently considered by the Executive and Corporate Resources Overview and Scrutiny Committee. To a large extent the format of the Statement of Accounts is prescribed and is therefore presented in a different format from the internal out-turn reports.

1.3 The Statements presented are subject to the formal audit process, which will commence on 30 June, and must be completed by 30 September. The auditors will identify any material changes required to the Statements and they will also produce an ISA+260 Statement (Annual Governance Report) which details any unadjusted misstatements found during the course of the audit. Both of these need to be considered by ‘those charged with governance’, which in respect of the Statements, is the full Council. 

1.4 
Internal Audit carries out annual audits of the authority’s business critical systems.  This provides the assurances that the information used to prepare the Statement of Accounts is accurate and relevant. 

2. OUT-TURN REPORTS

The Revenue and Capital Provisional Out-turn reports have recently been considered by the Executive and Corporate Resources Overview and Scrutiny Committee. However, there have been some minor changes to the figures included in those reports as detailed in the table below.

	
	Total Expenditure
	Variance as at 31/03/09
	Carry Forwards to 2009/10
	Carry Forwards to 2010/11
	Final

Variance

	Revenue
	
	
	
	
	

	Provisional Out-turn (per CORP14/09) 
	15,840,220
	(3,577,380)
	1,005,600 
	0
	(2,571,780)

	Final Out-turn (note 1)
	15,799,524
	(3,618,075)
	1,005,600
	0
	(2,612,475)

	
	
	
	
	
	

	Capital
	
	
	
	
	

	Provisional Out-turn (per CORP15/09)
	5,562,968
	(4,073,532)
	4,071,000
	0
	(2,532)

	Final Out-turn 
	5,562,968
	(4,073,532)
	4,071,000
	0
	(2,532)


Notes

(1) After the outturn reports had been produced, there were some minor amendments required that altered the final outturn position.  The final interest due on the VAT claims was £33,526 more than had been originally included in the provisional outturn figure.  An amendment was required to the Benefit Subsidy owed to the Council once the final subsidy figures had been calculated.  This was £9,157.11.  There was also the reversal of entries required for a control account code £1,988.

As mentioned above, the Statement of Accounts are based upon these final out-turn figures. However, because of the different way in which the Accounts must be produced, it is very difficult to see the out-turn figures within the Income and Expenditure Account. A reconciliation between the out-turn figures and the net operating expenditure on the Income and Expenditure Account has been prepared and is attached at Appendix 1 for information.
3. CHANGES ARISING FROM THE 2008 STATEMENT OF RECOMMENDED PRACTICE 

3.1 
At the Audit Committee meetings of the 14 January 2009 and 8 April 2009 the Director of Corporate Services reported that changes would be required to the format of the 2008/09 Statement of Accounts.  Reference was made to the 2008 Statement of Recommended Practice (SORP) which introduced minor changes to the way the Statement of Accounts for 2008/09 would be prepared. The 2008/09 Statement of Accounts now presented incorporates the changes required in accordance with the SORP.  

3.1 The main changes are set out below. These changes will impact primarily on the layout of the balance sheet with corresponding entries required to the Income and Expenditure Account where necessary. 

· Changes to the Authorised for Issue date used in the accounts to reflect changes to the accounts for post balance sheet events and changes as a result of errors in the accounts.

· Changes to the disclosure of FRS 17 information relating to pensions.

· Changes to the terminology used to describe deferred charges.  This will only affect the disclosure note to the balance sheet.

4. KEY ISSUES 
4.1
As part of the Council’s training programme, a training session was provided on 16 June by Sector Consultants to Members on the Role of the Audit Committee and the Final Accounts process. Key issues and the practical implications for scrutinising the Statement of Accounts were provided.

4.2 The Annual Governance Statement forms part of the Annual Statement of Accounts as presented at Appendix 2.  It is a requirement of the 2008 SORP that the Annual Governance Statement be considered and approved separately by the Audit Committee.

4.3
Significant issues
Key issues within the Statement of Accounts to which Members attention is drawn are as follows:

4.3.1
Income & Expenditure Account (including Movement on General Fund Balance and Statement of Total Recognised Gains and Losses)
These statements summarise the resources that have been generated and consumed in providing services and managing the council during the last year. It includes all day to day expenses and related income on an accruals basis. The main items of note are as follows:
Net operating expenditure – an increase of £9.730m over the previous year. This can be explained as a result of an increase in the costs relating to Pension Fund assets and liabilities (£1.503m); an increase in depreciation and impairment charges of  £8.005m, with other smaller items of expenditure making up the balance.
Additional income was received in the year from claims submitted for overpaid VAT and for back rent for the Lanes Shopping Centre.  

Due to the current economic climate, a full revaluation of the Council’s land and property assets was undertaken in 2008/09.  This highlighted that a lot of the Council’s assets had decreased in value.  Although some of these decreases were able to be charged against the balance on the revaluation reserve, £8m has had to be charged against the Income and Expenditure Account.  This charge though does not affect the level of Council tax or the Council’s cash balances and is reversed through the Statement of Movement on General Fund.

4.3.2
Balance Sheet
The balance sheet records all of the Council’s assets and liabilities as at 31 March 2009. The main items of note are as follows:

Long Term Assets – these are assets owned by the authority which are used either in direct service provision or held for investment purposes. The value as at 31 March 2009 is £143m (March 2008 £149m). Fixed assets were all revalued in 2008/09 with the valuation work being undertaken by external valuers in conjunction with the Head of Property. Other long-term investments and long term debtors relate to investments with a maturity date in excess of 12 months from the balance sheet date and debt outstanding on mortgages provided to third parties for the purchase of Council and private dwellings. 
Current Assets – the main items included within this heading are debtors i.e. money owed to the Council as at 31 March 2009 and short-term investments. Investments have increased by £6.7m over the year and the Council currently has £26.3m invested in a variety of banks and building societies.  Debtors have decreased by £4.113m to £8.652m in the past year. This is due to a decrease in the debtor for PRTB receipts of £2.012m and a decrease in other capital debtors of £1.4m.  There is also a decrease in amounts owed for LABGI included as debtors to the value of £0.531m.

Current liabilities – this is the amount of money owed by the Council to its suppliers and contractors which totalled £5m as at 31 March 2009 (£5m as at 31 March 2008). 
Long term liabilities – this section is made up of several different items. Long term borrowing and the value of the pension liability makes up approximately 80% of the total. Long term borrowing (£15m) remains fairly static over the year as the Council has no need to undertake any prudential borrowing due to the level of capital receipts generated. The Pension Liability amounts to £27.467m as at March 2009 (£28.266m March 2008). This is the value placed on the Council liability by the Pension Fund Actuary and is offset in the balance sheet by a corresponding credit on the Pension Reserve.

Financed by – the total of all the items within this section is the value of the net worth of the Council. It shows the reserves and balances held as at 31 March 2009.

Job Evaluation Reserve

As part of the Job Evaluation exercise, an earmarked reserve was established and in 2008/09 £883,000 has been transferred into this reserve as a contribution to fund the future estimated cost of implementing the scheme. A Reserve has been established as no formal agreement has yet taken place as to the potential costs of the scheme. Once Council makes a formal decision on the implementation of the scheme consideration will need to be given to the impact this will have on the  accounting treatment.  If any decision is made prior to 30 September, this will be classed as a Post Balance Sheet Event and require the Statement of Accounts to be amended to reflect the change in accounting treatment.  It is the intention that approval be sought from Council on 14th July to carry out a full consultation with staff on any proposals.  Once this consultation has been carried out, Council will be asked to make a decision on the implementation of the scheme and this is not likely to occur until October at the earliest.
5. CONSULTATION

5.1
Consultation to Date.


None

5.2
Consultation proposed.

Notice will be given in the local press for any interested person to inspect, and make copies of the accounts of the Council for the year ended 31 March 2009 and certain documents (comprising books, deeds, contracts, bills, vouchers and receipts) between 6 July and 3 August 2009. Interested persons will also be able to question the Auditor about the accounts and make objections to the same with effect from 3 August 2008 (s15 date) until the completion of the audit.
The Statement of Accounts (subject to audit) will be published on the Council’s website following approval by Council. 

6.
RECOMMENDATIONS

The Executive is asked to consider the 2008/09 Statement of Accounts, which have been scrutinised by the Audit Committee, for recommendation to Council, noting that the Statements will then be subject to audit.

ANGELA BROWN

Director of Corporate Services

	Contact Officer:
	Steven Tickner
	Ext:
	7280













APPENDIX 1

	Item 
	£
	£

	Provisional Out-turn (table at paragraph 2)
	
	15,799,524

	
	
	

	Capital Receipts generated on the disposal of assets
	
	(299,393)

	Net book value of disposals written out of balance sheet
	
	319,856

	
	
	

	Parish Precepts
	
	404,950

	
	
	

	Actuary Reports on Pension Costs (FRS17)
	
	

	- Expected return on pension assets
	(5,473,000)
	

	- Interest Costs
	7,039,000
	1,566,000

	
	
	

	Net changes re FRS17 current and past service costs
	
	218,171

	
	
	

	Depreciation and Impairment Charges 
	
	10,414,764

	
	
	

	Capital Expenditure on revenue expenditure funded from capital under statute (assets not owned by the Council) chargeable to the I&E account less grants and contributions received towards these costs
	
	3,993

	
	
	

	Capital Government Grants and Contributions, credited to the I&E account to offset the depreciation charge
	
	(562,714)

	
	
	

	Transfers to earmarked reserves shown elsewhere
	
	

	- Lanes Capital Fund
	(14,900)
	

	- Job Evaluation Reserve
	(873,000)
	(887,900)

	
	
	

	Finance Lease Written Out
	
	(16,414)

	
	
	

	LABGI (shown as a funding source)
	
	194,173

	
	
	

	
	
	

	Net operating cost on the I&E account
	
	27,155,010


	1 IF  = 1 "Note: in compliance with section 100d of the Local Government (Access to Information) Act 1985 the report has been prepared in part from the following papers: None" \* MERGEFORMAT 
Note: in compliance with section 100d of the Local Government (Access to Information) Act 1985 the report has been prepared in part from the following papers: None
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