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CALCULATION OF COUNCIL TAX BASE 2004/05

1.
BACKGROUND INFORMATION AND OPTIONS

1.1
The Council is required, under the Local Government Finance Act 1992 to calculate the Council Tax Base for the 2004/2005 financial year as follows:

i)
Under Section 67 (2) (B), the Council is required to calculate the Council Tax Base for each part of its area, i.e. parishes.

ii) Section 33 (1) requires calculation of the Tax Base 

for the whole area, this figure to be applied to the Council's overall budget requirement to arrive at the Council Tax payable for Band D properties.

iii) Section 34 (3) requires calculation of the Tax Base 

for each part of the area (parishes) and will be applied to the parish precepts to arrive at any additional charge in each parish which levies a precept.

2. HOW THE COUNCIL TAX BASE IS CALCULATED

2.1
The manner in which the Council Tax base is calculated is set out in the Local Authorities (Calculation of Council Tax Base) Regulations 1992, as amended.  The Tax Base is required to be calculated taking account of the following:

i)
The number of dwellings listed in the relevant bands from the valuation list.

ii) Properties which are not now shown in the list but 

will be entered into the list for the whole or part of the year, i.e. new properties.


iii)
Properties which will not be listed in the banding list for the whole or part of the year, e.g. properties that are demolished.  Members are asked to note the Tax Base calculation has taken account the significant number of council houses likely to be demolished in the next 16 months that are currently entered on the Valuation list.


iv)
The number of properties which will be exempt, e.g. wholly occupied by students.


v)
Any reduction in banding in respect of hereditaments converted for the use of disabled occupants of the property.


vi)
All discounts at the relevant percentages for single person households, empty properties, second homes, etc.  It should be noted the second home discounts have been reduced from 50% to 10% with effect from 1 April 2004.  Additional income from the 40% reduction will be recorded separately in the Collection Fund.  The Band ‘D’ Tax Base attributable to the reduction second homes discount for 2004/05 is 132.77 i.e. Tax Base before second homes discount reduction 32,681.98 plus 132.77 equals Tax Base of 32,814.75.  Members should note that the County Council will not be ratifying the Second Homes Income sharing agreement until February 2004 (as sanctioned by the Executive at their meeting of 24 November – RB16/03).  There is obviously a small risk that the County Council will not ratify the agreement.  However once the tax base is set (which might be before 31 January 2004) the Council (billing authority) will not be able to review its decision to reduce the second homes discount to 10% until the 2005/06 financial year.

3.
COUNCIL TAX YIELD
3.1 After making the calculation, taking account of the factors noted in 2. above, the authority is required to estimate its Council Tax yield for the 2004/2005 financial year.  The rate must be uniform throughout each part of the authority.  Factors that affect the Council Tax yield (collection rate) are as follows:

i)
Provision for bad debts, i.e. "gone away" Council Taxpayers with no forwarding address.

ii)
Successful banding appeals.

iii)
Any increase in discounts at the relevant percentage for single person households, empty properties, etc.

3.2 The Council has been very successful in recovering outstanding Council Tax in the period since its introduction in 1993 achieving over a 98% collection rate within 3 years of demand.  Also the taxbase is now very stable with most householder discount entitlements fully understood and claimed by Council Tax payers.  It is therefore suggested that the Council Tax yield (collection rate) should be maintained at 98% in the financial year 2004/2005. 

4.
COUNCIL TAX BASE DATA

4.1
The relevant calculations as required under Regulations are attached to this report, as follows:

i)
The recommendation shows the summary of the Council Tax Bases for each part of the area totalling the Base for the whole area, i.e. 32,814.75.  This compares to a figure of 32,246.36 for 2003/04.


ii)
Appendix '1' shows the detailed calculation of the Tax Base for the whole area.


iii)
Appendix '2' shows the detailed calculation of the Tax Base for each part of the area, i.e. Carlisle's urban area and the parishes.

5. ESTIMATION OF COLLECTION FUND SURPLUS/DEFICIT

5.1
The Council will be required to estimate, on 15 January 2004, whether it has a surplus or deficit on its Collection Fund for 2003/2004.  Subsequently (within 7 working days) the Council must notify Cumbria County Council of any amount so estimated and of the amount (if any) which the Council has calculated as the County Council's share.

5.2 Due to the time constraint in that the County Council must be advised within 7 days of the surplus/deficit being estimated, and the fact that the actual method of calculation is prescribed under fund regulations.  Under 6.2.5 of the Scheme of Delegation of Executive Functions the estimation and notification of any surplus on deficit on the Collection Fund is delegated to the Head of Revenues and Benefits Services.

6. DELEGATING AUTHORITY TO ADOPT COUNCIL TAX BASE

6.1 Under Section 84 of the Local Government Act 2003, a full Council meeting is no longer required to adopt the Council Tax Base that is used when setting Council Tax from 18 January 2004 (two months after Royal Assent) it is up to each local authority to make its own arrangements.

6.2 As the actual method of calculation is prescribed under regulations it is suggested that the calculation of the tax base is delegated to the Head of Revenues and Benefits.

7. RECOMMENDATIONS

7.1
It is recommended that the City Council be asked to pass a resolution in the following terms: 


RESOLVED
1.
That the report of the Head of Revenues and Benefits for the calculation of the Council's Tax Base for the whole and parts of the area for the year 2004/2005 be approved.


2.
That pursuant to the Head of Revenues and Benefits report and in accordance with the Local Authorities (calculation of Tax Base) Regulations 1992, the amounts calculated by Carlisle City Council as its Tax Base for the whole area for 2004/2005 shall be 32,814.75 and for the parts of the area listed below for the year 2004/2005 shall be for the:-


Parish of


Arthuret                           
711.12

Askerton
53.17

Beaumont
176.51




 Askerton                            48.11


Beaumont
154.50

Bewcastle
138.06
           

Brampton
1,532.23

Burgh-by-Sands
446.10

Burtholme
84.86

Carlatton and Cumrew
42.22

Castle Carrock
120.79

Cummersdale
156.69

Cumwhitton
132.62

Dalston                          
1,026.32

Denton Nether      
105.81

Denton Upper
35.53

Farlam
216.70

Hayton
809.43

Hethersgill
131.79

Irthington
306.10

Kingmoor
141.53

Kingwater
57.18

Kirkandrews
            158.49

Kirklinton
132.84

Midgeholme
20.34

Nicholforest
  141.96

Orton
152.77

Rockcliffe
287.49

Scaleby
         126.80


Solport
56.62

St. Cuthbert Without
1065.50

Stanwix Rural
 1,199.81

Stapleton
   79.43

Walton
107.67

Waterhead
52.89

Westlinton
125.56

Wetheral
2,120.63

and for the Urban Area
 20,561.19

32,814.75

7.2 It is recommended, for the reasons set out in paragraph 6 of the report, that in future years the calculation of the Tax Base to be adopted for Council Tax setting purposes is delegated to the Head of Revenues and Benefits Services.

8.
REASONS FOR RECOMMENDATIONS 

To meet the Council’s statutory responsibilities under the Local Authorities Regulations 1992 to set a Council Tax Base.

9. IMPLICATIONS

· Staffing/Resources – Not Applicable

· Financial – The Head of Finance has been advised of the 2004/05 Council Tax base for Budget calculation purposes.

· Legal – Not Applicable

· Corporate – Not Applicable

· Risk Management – Not Applicable

· Equality Issues – Not Applicable

· Environment – Not Applicable

· Crime and Disorder – Not Applicable

· Impact on the Customer – Not Applicable

P MASON

Head of Revenues and Benefits Services

Contact Name:  Peter B Mason




Tele Ext:  7270

Revenues and Benefits Services 

Carlisle City Council

19 December 2003 
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