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STATEMENT OF ACCOUNTS 2003/04

Report of:


The Head of Finance

Report reference:
FS14/04

Summary:

The Council’s draft Statement of Accounts for 2003/04 is attached at Appendix 1, and has been prepared in accordance with the Accounts and Audit Regulations 2003.  Once approved by Council on 03 August the statements will be subject to audit and this process will be concluded by the end of November 2004 which is the statutory deadline.  

The results of the relevant Best Value Performance Plan (BVPP) Performance Indicators for 2003/04 are also included for information.

Recommendations:

The Committee is asked to:

(i) consider the draft 2003/04 Statement of Accounts for recommendation to Council;

(ii) note that the Statements will now be subject to audit; and

(iii) note the results of the BVPP Performance Indicators.
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Alison Taylor
Ext:
 7289
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To:
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FS14/04

Corporate Resources Overview & Scrutiny Committee


03 August 2004

STATEMENT OF ACCOUNTS 2003/04

1. BACKGROUND INFORMATION AND OPTIONS
1.1 The Accounts and Audit Regulations 2003 require that the City Council’s Statement of Accounts be prepared and submitted to full Council and approved within five months of the financial year-end (which is one month earlier than previous years).

1.2 To a large extent the format of the Statement is prescribed and includes detailed revenue and capital out-turn information on all the City Council’s activities. Summarised financial information has been considered at a previous Committee meeting (Revenue Out-turn FS11/04 and Capital Out-turn FS12/04) and the financial information included within the Statement, attached at Appendix 1, is very much in accord with those figures. 

1.3 One exception relates to the requirements of a new Financial Reporting Standard no.17 (FRS17) regarding the accounting treatment of retirement benefits. This FRS requires authorities to account for the true assets and liabilities of pension funds through the Consolidated Revenue Account (CRA) as opposed to recording the cash payments that have been made to the pension fund in the year of account. The relevant assets and liabilities of the Cumbria Pension Fund have been calculated by the Fund’s actuary and have been incorporated into the Statement as presented thus fully complying with the requirements of FRS17. However the accounting entries for the pension fund assets and liabilities are fully reversed out of the CRA through the Pension Reserve so that they do not impact on the overall sum to be financed from government grants and local taxpayers. Therefore the out-turn reports have been reported to reflect the cash payments made by the authority so as not to distort the true year end position and resulting carry forward requests. 

1.4 The Audit Commission has indicated that it would like to commence the audit on 31 August 2004 and it should be noted that the Statement at this stage is subject to audit. In accordance with current regulations the audit must be completed by 30 November 2004 and any necessary material changes to the Statements as a result of the audit will be reported back to a future meeting of the Executive.

1.5 The Audit Commission will also produce a SAS610 Statement which details any unadjusted misstatements found during the course of the audit. This statement must be considered and approved by those charged with Corporate Governance.

2. BEST VALUE PERFORMANCE PLAN PERFORMANCE INDICATORS

2.1 The results of the relevant BVPP Performance Indicators for 2003/04 are shown below:

LP 87 – Annual Accounts are made available for audit and certified without qualification in accordance with statutory deadlines

Result: The Accounts are available for Audit as attached. The statutory deadlines as set out in the Accounts and Audit Regulations are as follows:








Approved by:


Audited by:

2003/04 Statement


31 August 2004

30 November 2004

2004/05 Statement


31 July 2005


31 October 2005

2005/06 Statement


30 June 2006

30 September 2006 

LP 88 – General Fund Reserve as % of net revenue expenditure

Target:
£1m plus 20% of net revenue expenditure

Result:
General Fund Reserve as at 31 March 2004
£7.648m





Less Commitments 2004/05


£1.542m











£6.106m 


Equivalent to £1m plus 34.9% of net revenue expenditure (2002/03 £1m plus 40.4%).

The target balance is £3.8m and any surplus/deficit will be transferred to the Projects Fund in accordance with the Review of Reserves report approved by Council in December 2003.

LP 90 – Budget out-turn including slippage as a % of original gross budget (revised definition for 2003/04) 







2003/04


2002/03
Target :


+/- 1%



+/- 1%

Result:



Before slippage:

-3%



-10.8%

Equivalent to:


£1,414,267


£3,737,905

After slippage:

+0.27%


-6.3%

Equivalent to:


£128,663


£2,184,811

The figures for 2002/03 have been re-stated in line with the revised definition used for the indicator to enable comparisons to be made.


It should be noted that the target to achieve best practice as set by the Audit Commission is set at +/-1% before slippage. The Council has made improvements during 2003/04 as can be seen from the figures stated above. However further improvements are necessary in order to achieve this target, particularly with regard to more challenging budget monitoring and more accurate budget setting.

 LP 130 – Total net spending per head of population for council tax purposes.

Target:
£136.70

Result

£136.70

This performance indicator has been deleted from the Corporate Plan from 2004/05. 

3.
CONSULTATION

3.1 
Consultation to Date.


The Statement of Accounts was prepared in consultation with the Portfolio Holder for Finance.

3.2
Consultation proposed.

Notice will be given in the local press for any interested person to inspect, and make copies of, the Statement of Accounts and other documents between 31 August and 27 September 2004. Interested persons will also be able to question the Auditor about the accounts and make objections to the same with effect from 28 September 2004 until the completion of the audit.

4.
RECOMMENDATIONS


The Committee is asked to:

(i)
consider the draft 2003/04 Statement of Accounts for recommendation to Council;

(ii)
note that the Statements will now be subject to audit; and

(iii)
note the results of the BVPP Performance Indicators.

5.
REASONS FOR RECOMMENDATIONS

As stated above.

6.
IMPLICATIONS

· Staffing/Resources –  Not applicable

· Financial –  Included in the main body of the report

· Legal –  Not applicable

· Corporate –  Not applicable 

· Risk Management – There is a risk that the accounts may not be completed and certified without qualification in accordance with statutory guidelines and time scales.

· Equality Issues –  Not applicable

· Environmental –  Not applicable

· Crime and Disorder – Not applicable

ANGELA BROWN

Head of Finance

Contact Officer:
Alison Taylor
Ext:
 7280
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