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On 12 August 2002 the Executive approved the draft Statement of Accounts for 2001/02, prior to Audit (Financial Memo 2002/03 no. 28). The Audit was completed in May 2003 and an unqualified audit opinion given, following approval by Council on 29 April to provide credit cover in respect of Kingmoor Park Properties Ltd (Report FS2/03).  Some further changes have been made to the Statements as approved in August, and approval is required from Council to the revised statements included within the report. 

Recommendations:

A full copy of 2001/02 Statement of Accounts, incorporating the Auditor’s certificate, is available from Financial Services upon request. The Main Accounting Statements, which have been subject to amendment, are enclosed at Appendix A and I would ask the Executive to note these amendments for 2001/02, prior to submission to Council for approval.
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1.
BACKGROUND INFORMATION AND OPTIONS

1.1
On 12 August 2002, as part of the requirements under the Accounts and Audit Regulations 1996, the Executive approved the Statement of Accounts for 2001/02 (Financial Memo 2002/03 no 28).

2.
AMENDMENT TO THE ACCOUNTS
2.1
The Audit was completed in May 2003 and an unqualified audit opinion given, following approval by Council on 29 April to provide credit cover in respect of Kingmoor Park Properties Ltd (KPP Ltd) (Report FS2/03). Under Regulation 16 (5) of the Accounts and Audit Regulations 1996 if the auditor’s report requires amendments to the statement of accounts, income and expenditure accounts and balance sheet the responsible officer shall report that amendment to the relevant body which approved the accounts as soon as reasonably practicable. Under the Council’s Constitution, full Council must approve the annual statement of accounts.

2.2
Whilst there have been some changes to the Statements as a result of the revaluation and re-categorisation of fixed assets and the change in the requirement to apply notional interest charges to non-operational investment properties (in accordance with the Local Authority Statement of Recommended Practice and the Best Value Accounting Code of Practice), these changes have not amended any revenue balances nor any balance sheet reserves.

2.3
However the requirement to provide credit cover of £1.173m for KPP Ltd has resulted in the General Fund Reserve being reduced by £508,000 in 2001/02 as reported in FS2/03 considered and approved by the Executive and full Council in April 2003. However, as explained in the report, this reduction in resources will be off set by releasing MRP funds during 2002/03 and 2003/04. 

2.4
The Main Accounting Statements, which have been subject to amendment (shown in italics), are shown in Appendix A. A full copy of the Statement of Accounts are available from Financial services upon request and should be available on-line in the near future.

3.
CONSULTATION

3.1
Consultation to Date.

Members of the Public were given notice to inspect and make copies of the Statement of Accounts prior to the start of the Audit.

3.2
Consultation proposed.

Members of the public will be given notice to inspect and make copies of the Audited Statement of Accounts.

4.
RECOMMENDATIONS

A full copy of 2001/02 Statement of Accounts, incorporating the Auditor’s certificate, is available from Financial Services upon request. The Main Accounting Statements, which have been subject to amendment, are enclosed at Appendix A and I would ask the Executive to note these amendments for 2001/02, prior to submission to Council for approval.

5.
REASONS FOR RECOMMENDATIONS


As above

6.
IMPLICATIONS

· Staffing/Resources – None

· Financial – As set out in the report

· Legal – None

· Corporate – This report was considered by CMT on 19 May 2003 without any amendment.

· Risk Management – None 

· Equality Issues – None

· Environmental –  None

· Crime and Disorder – None

ANGELA BROWN

Head of Finance
Contact Officer:
Alison Taylor
Ext:
 7280
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		CONSOLIDATED BALANCE SHEET

				31 March

				2002						2001

				£ 000		£ 000				£ 000

		Net Fixed Assets – Note 1

		Operational Dwellings		118,693						119,049

		Operational Land & Buildings		26,508						20,009

		Infrastructure Assets		1,147						1,108

		Community Assets		972						972

		Operational Vehicles & Plant		768						851

		Non-Operational Investment		52,602						48,427

		Non-Operational Assets Under Cons.		0						5,244

		Non-Operational Surplus		5,298						5,360

		Total Fixed Assets				205,988				201,020

		Deferred Charges – Note 4		-						-

		Long Term Investments		400						400

		Long Term Debtors

		Transferred Debt – Cumbria CC		601						686

		Mortgages and Other		182						200

						1,183				1,286

		Total Long Term Assets				207,171				202,306

		Current Assets

		Stocks & Work in Progress – Note 6		546						371

		Debtors – Note 7		6,057						9,973

		Payments in Advance		959						551

		Investments – Note 5		42,828						33,335

		Cash at bank and in hand		128						132																132

						50,518				44,362

		Current Liabilities

		Creditors – Note 8		9,469						6,993

		Temporary Loans		24						27														138						138

		Cash Overdraft		0						138

		Receipts in Advance		2,262						1,750

						11,755				8,908

		Net Current (Liabilities)/Assets				38,763				35,454

						245,934				237,760

				31 March

				2002						2001

				£ 000		£ 000				£ 000

		Financed by:

		Long Term Borrowing – Note 9		50,304						51,407

		Deferred Credits – Note 10		36						52

		Provisions – Note 11		882						605

						51,222				52,064

		Deferred Grant Account		3,463						3,168

		Usable Capital Receipts – Note 14		1,896						751

		Capital Grants Unapplied		0						-9

						5,359				3,910

		Reserve Balances – Note 13

		General Fund Unapplied		5,310						5,578

		Direct Service Organisation		512						538

		Repair & Renewals Reserve		2,625						2,366

		Housing Revenue Account		4,397						3,654

		Collection Fund		489						542

		Airport Reserve		0						4

		Large Projects Pool		1,222						2,842

		Lanes Capital Fund		191						177

		Residents Parking		11						45

		Building Control Function		73						48

		Property Trading A/c		33						-

		Public Open Spaces Contribution		4						-

		HRA-Major Repairs Allowance		1,016						-

		Capital Financing Reserve – Note 13		28,647						26,327

		Fixed Assets Restatement Reserve		144,823						139,665

		- Note 12				189,353				181,786

						245,934				237,760

		D THOMAS

		City Treasurer

						0				0
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		WORKING COPY - FORMULA		SECTION 4-ACCOUNTING STATEMENTS

		CONSOLIDATED REVENUE ACCOUNT		CONSOLIDATED REVENUE ACCOUNT

										2001/01				2001/02				2001/02

										Gross				Gross				Net

		Service								Expend				Income				Expend

										£000				£000				£000

		Refuse Collection								882				0				882

		Environment Health								3,203				1,129				2,074

		Cemeteries & Crematorium								904				626				278

		Leisure								10,525				3,918				6,607

		Planning & Economic Development								3,612				2,876				736

		Highways								1,399				1,194				205

		Transportation								2,067				1,845				222

		Housing & Council Tax Benefit								11,121				9,999				1,122

		Housing General Fund								1,760				382				1,378

		Housing Revenue Account								32,044				25,455				6,589

		Council Tax,NNDR & Residual CC								1,140				617				523

		Elections/Electoral Registration								197				65				132

		Miscellaneous								2,643				1,438				1,205

		Democratic Representation and Management								2,249								2,249

		Unapportionable Central Overheads								80								80

		NET COST OF SERVICES								73,826				49,544				24,282

		Other Items

		Precepts paid to Parish Councils																233

		Total Net Surplus from DSOs																-1,087

		(Surplus)/Deficit from Trading Operations																-48

		Interest receivable																-2,421

		Asset Management Revenue Account																-7,532

		NET OPERATING EXPENDITURE																13,427

		Surplus/(Deficit) from HRA Balances																743

		Contributions to DSO Reserves																50

		Contributions to HRA from DSO																0

		Contributions to/(from) Specified Reserves																-1,317

		Direct Revenue Financing																0

		Contributions to/(from) Capital Financing Reserves																-524

		Contribution to Capital Projects Reserve																0

		Amortisation of Government Grants																33

		AMOUNT TO BE MET FROM GOVERNMENT GRANT																12,412

		AND LOCAL TAXPAYERS

		Precept demanded from the Collection Fund																-4,660

		Community Charge Surplus																-5

		Council Tax Surplus																-64

		Revenue Support Grant																-4,082

		Contribution from Non-Domestic Rate Pool																-3,841

		(SURPLUS)/DEFICIT FOR THE YEAR																-240

		Balance at beginning of the Year																5,578

		Surplus/(Deficit) for the Year																240

		Balance at end of the Year																5,818
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		WORKING COPY								SECTION 4-ACCOUNTING STATEMENTS

										CONSOLIDATED REVENUE ACCOUNT

		2000/01														2001/01				2001/02				2001/02

		Net														Gross				Gross				Net

		Expend				Service										Expend				Income				Expend

		£000														£000				£000				£000

						Refuse Collection										882				0				882

						Environment Health										3,203				1,129				2,074

						Cemeteries & Crematorium										904				626				278

						Leisure										10,525				3,918				6,607

						Planning & Economic Development										3,612				2,876				736

						Highways										1,399				1,194				205

						Transportation										2,067				1,845				222

						Housing & Council Tax Benefit										11,121				9,999				1,122

						Housing General Fund										1,760				382				1,378

						Housing Revenue Account										32,044				25,455				6,589

						Council Tax,NNDR & Residual CC										1,140				617				523

						Elections/Electoral Registration										197				65				132

						Miscellaneous										2,643				1,438				1,205

						Democratic Representation and Management										2,249								2,249

						Unapportionable Central Overheads										80								80

		0				NET COST OF SERVICES										73,826				49,544				24,282

						Other Items

		212				Precepts paid to Parish Councils																		233

		-985				Total Net Surplus from DSOs																		0

		448				(Surplus)/Deficit from Trading Operations																		-2,056

		-1,855				Interest receivable																		-2,421

		-661				Asset Management Revenue Account																		-4,989

		-2,841				NET OPERATING EXPENDITURE																		15,049

		90				Surplus/(Deficit) from HRA Balances																		743

		50				Contributions to DSO Reserves																		50

		580				Contributions to HRA from DSO																		0

		-1,006				Contributions to/(from) Specified Reserves																		-1,317

		0				Direct Revenue Financing																		0

		-54				Contributions to/(from) Capital Financing Reserves																		-16

		750				Contribution to Capital Projects Reserve																		0

		31				Amortisation of Government Grants																		33

		-2,400				AMOUNT TO BE MET FROM GOVERNMENT GRANT																		14,542

						AND LOCAL TAXPAYERS

		-4,456				Precept demanded from the Collection Fund																		-4,660

		-14				Community Charge Surplus																		-5

		-34				Council Tax Surplus																		-64

		-3,909				Revenue Support Grant																		-4,082

		-3,543				Contribution from Non-Domestic Rate Pool																		-3,841

		-14,356				(SURPLUS)/DEFICIT FOR THE YEAR																		1,890

		5,341				Balance at beginning of the Year																		5,578

		14,356				Surplus/(Deficit) for the Year																		-1,890

		19,697				Balance at end of the Year																		3,688
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										SECTION 4-ACCOUNTING STATEMENTS														APPENDIX A

										CONSOLIDATED REVENUE ACCOUNT

		2000/01														2001/02				2001/02				2001/02

		Net														Gross				Gross				Net

		Expend				Service										Expend				Income				Expend

		£000														£000				£000				£000

		10,297				Cultural, Environmental & Planning Services										18,122				8,549				9,573

		105				Highways, Roads & Transport										3,466				3,039				427

		2,582				Housing General Fund										12,881				10,381				2,500

		-332				Housing Revenue Account										31,075				25,104				5,971

		1,437				Central Services										3,980				2,120				1,860

		1,965				Democratic Representation & Management										2,249				0				2,249

		82				Unapportionable Central Overheads										80				0				80

		16,136				NET COST OF SERVICES										71,853				49,193				22,660

						Other Items

		228				Precepts paid to Parish Councils																		233

		-840				Total Net Surplus from DSOs																		0

						(Surplus)/Deficit from Trading Undertakings

		409				& Other Operations (including DSOs)																		-2,056

		-2,387				Interest receivable																		-2,421

		2,631				Asset Management Revenue Account																		-4,989

		16,177				NET OPERATING EXPENDITURE																		13,427

		332				Surplus/(Deficit) from HRA Balances																		743

		50				Contributions to DSO Reserves																		50

		486				Contributions to HRA from DSO																		0

		-1,213				Contributions to/(from) Specified Reserves																		-1,317

		7				Direct Revenue Financing																		0

		-4,176				Contributions to/(from) Capital Financing Reserves																		-16

		0				Contribution to Capital Projects Reserve																		0

		38				Amortisation of Government Grants																		33

		11,701				AMOUNT TO BE MET FROM GOVERNMENT GRANT																		12,920

						AND LOCAL TAXPAYERS

		-4,343				Precept demanded from the Collection Fund																		-4,660

		-14				Community Charge Surplus																		-5

		-36				Council Tax Surplus																		-64

		-3,811				Revenue Support Grant																		-4,082

		-3,924				Contribution from Non-Domestic Rate Pool																		-3,841

		-427				(SURPLUS)/DEFICIT FOR THE YEAR																		268

		5,151				Balance at beginning of the Year																		5,578

		427				Surplus/(Deficit) for the Year																		-268

		5,578				Balance at end of the Year																		5,310
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						CONSOLIDATED CASH FLOW STATEMENT

		2000/01														2001/02

		£000												£000		£000		£000

				REVENUE ACTIVITIES

				Expenditure

		19,163		Paid on or on behalf of employees										19,544

		17,216		Other operating costs										13,740

		6,070		Housing Benefits										6,196

		24,049		NNDR Payments to the National Pool										22,689

		25,152		Precepts paid										26,718

		91,650														88,887

				Income

		(9,603)		Rents (after rebates)										(11,125)

		(25,731)		Council Tax/Community Charge										(27,070)

		(23,168)		Non-domestic rate income										(26,126)

		(3,811)		Revenue Support Grant										(4,082)

		(4,536)		Housing Subsidy										(8,550)

		(9,521)		Other Government Grants										(10,654)

		(12,938)		Cash received for Goods & Services										(9,364)

		(3,924)		NNDR Receipts from the National Pool										(3,841)

		(93,232)														(100,812)

		(1,582)		Revenue Activities Net Cash Flow (A)														(11,925)

				SERVICING OF FINANCE

				Expenditure

		4,017		Interest paid										4,146

		0		Interest element of finance leases										0

																4,146

				Income

		(1,789)		Interest received										(3,256)

																(3,256)

		2,228		Servicing of Finance Net Cash Flow (B)														890

		2000/01														2001/02

		£000												£000		£000		£000

				CAPITAL ACTIVITIES

				Expenditure

		5,460		Purchase of Fixed Assets										6,146

		1,449		Other Capital Payments										1,083

		0		Purchase of Long Term Investments										0

		6,909														7,229

				Income

		(3,603)		Sale of Fixed Assets										(4,487)

		(1,734)		Capital Grants received										(568)

		(132)		Other Captal Receipts										(1,872)

		(5,469)														(6,927)

		1,440		Capital Activities Net Cash Flow (C)														302

				Net Cash (Inflow)/Outflow

		2,086		before Financing (A+B+C)														(10,733)

				MANAGEMENT OF LIQUID RESOURCES

				Net Increase/(Decrease) in short-term

		(281)		deposits (D)														10,270

				FINANCING

				Expenditure

		256		Loans repaid										5,356

		0		Principal element of finance leases										0

																5,356

		256

				Income

		(3,000)		New loans raised										(4,250)

		0		New short term loans										0

																(4,250)

		(3,000)

		(2,744)		Financing Net Cash Flow (E)														1,106

		(939)		Net (Increase)/Decrease in Cash (F) =A+B+C+D+E														643

				NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

		The consolidated cash flow statement summarises for 2001/02 the inflows and outflows

		of cash to and from the Council arising from transactions with third parties for revenue,

		capital and all other purposes.

		1.Reconciliation of Revenue Account Surplus to Net Cashflow

		Revenue cashflows can be found in the Revenue Account adjusted as follows:

		2000/01														2001/02

		£000												£000				£000

		(427)		(Surplus)/Deficit for the year										268

		(427)																268

				Non-cash transcations

		(494)		Minimum Revenue Provision										(352)

		0		Bad Debt Provision										0

		(1,006)		Contribution to Reserves										(1,750)

		(90)		Amortisation of Premia/Discounts										(91)

		0		Depreciation (Housing Revenue Account)										(3,991)

		(1,590)																(6,184)

				Items on accruals basis

		103		Increase/(decrease) in stocks										175

		1,512		Increase/(decrease) in debtors										(1,327)

		506		(Increase)/decrease in creditors										(3,254)

		2,121																(4,406)

				Items shown elsewhere in the Statement

		(4,073)		Interest payable										(4,035)

		2,387		interest receivable										2,432

		(1,686)																(1,603)

		(1,582)		Net Cash Flow from Revenue Activities														(11,925)

		2. Reconciliation of Cash Flow to Net Debt

		A reconciliation of cash flows to the Council's net debt is as follows:

		2000/01														2001/02

		£000														£000

		939		Increase/(Decrease) in cash												(643)

		(281)		Cash outflow from increase in liquid resources												10,270

		(2,744)		Cash outflow from (increase)/ decrease in debt												1,106

		(2,086)		Movement in Net Debt												10,733

		(16,019)		Net debt at 1st April												(18,105)

		(18,105)		Net debt at 31st March												(7,372)

		3. (Increase)/Decrease in Financing and Liquid Resources

										Net debt		Movement		Net debt

										3/31/01		in year		3/31/02

										£000		£000		£000

		Cash in hand & at bank								132		(4)		128

		Bank overdraft								(138)		138		0

		Overnight money market deposits								1,258		(777)		481

										1,252		(643)		609

		Debt		PWLB						(35,450)		250		(35,200)

				Money Market						(850)		850		0

				Local Bonds & Mortgages						(107)		3		(104)

				Stock Issue						(15,000)		0		(15,000)

										(51,407)		1,103		(50,304)

				Other Borrowing						(27)		3		(24)

										(51,434)		1,106		(50,328)

		Short Term Investments								32,077		10,270		42,347

										(18,105)		10,733		(7,372)

		4. Liquid Resources

		The Code of Practice on Local Authority Accounting introduced from 1998/99 a new heading

		of Management of Liquid Resources to the Cashflow Statement. Included as liquid

		resources are certificates of deposit, government securities and other short term

		cash deposits.

		5. Analysis of other Government Grants

		2000/01														2001/02

		£000														£000

				Rent Allowance Grant								}

		9,402		Council Tax Benefit Grant								}				10,030

				Housing Benefit Administration								}

		0		Countryside Commission												0

		119		Other												624

		0		Single Regeneration Budget												0

		9,521														10,654

		6. Changes to Reported Cash Flow Analysis

		The balances reported for 2001/02 include a number of changes to the classification of

		cash-flows adopted in 2000/01. In accordance with the requirements of the LA SORP no

		adjustment has been made to the comparative totals. Details of these changes and their impact

		on the comparative balances, had restatement been made, are as follows:

												2000/01		Adjustment		2000/01		2001/02

												As reported				Restated

												£		£		£		£

		Other Operating Costs										17,216		-1,904		15,312		13,740

		Rents After Rebates										-9,603		-2,347		-11,950		-11,125

		Cash received for goods and services										-12,938		2,347		-10,591		-9,364

		Council Tax/Community Charge income										-25,731		246		-25,485		-27,070

		NNDR income										-23,168		1,658		-21,510		-26,126

												-54,224		0		-54,224		-59,945





Sheet2

		Cash Flow Statement 2001/02

		Cash received for goods and services

		Gross income (per CRA)								50,389

		Less:

		Govt Grants								-10,148

		HRA income								-26,077				per HRA Summary report

		Lanes Rents								-1,557				Shown elsewhere

										12,607

		Less decrease in debtors						-3,565

		2002		2001

		1191		1286		Hsg Rents		-95

		2868		2958		NNDR/Ctax		-90

		514		1792		Gov Grants		-1,278

						Interest		0

										2,102				decrease in debtors (add)

		Cash received for goods/services								14,709






