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Summary:-

This report informs Members of new arrangements that the Council can put in place for setting its Council Tax Base.

Recommendation:-

The Council is recommended to resolve as follows:

1. Pursuant to its powers under Section 101 of the Local Government Act 1972 and all other enabling powers, the Council hereby delegates to the Head of Revenues and Benefits Services all the powers and functions of the Council in respect of the calculation and determination of the Council Tax Base referred to in Section 67 (2A) and all other relevant sections of the Local Government Finance Act 1992, as amended by Section 84 of the Local Government Act 2003.

2. To note that, further to Minute EX.291.03, the matter of Council Tax Discounts for second homes will, following recent advice from the Office of the Deputy Prime Minister, now be considered and determined by the executive at its meeting on 19 January 2004 as an Executive function.
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CALCULATION OF COUNCIL TAX BASE 2004/05

1.
INTRODUCTION 

1.1 Under Section 84 of the Local Government Act 2003 and subsidiary Regulations which came into force on 18 December 2003, full Council is no longer required to adopt the Council Tax Base that is used when setting Council Tax.  Instead the Authority can delegate that responsibility in accordance with Section 101 of the Local Government Act 1972.

1.2 Under Section 101 the Council may arrange for the discharge of any of its functions, i.e. in this case the calculating and adopting of the Council Tax Base to a committee, sub-committee or an officer of the Authority (but not the Executive). 

1.3 This report suggests that the Council should delegate the calculation of the Council Tax Base to the Head of Revenues and Benefits Services.

2. OFFICER DELEGATION TO CALCULATE COUNCIL TAX BASE

2.1
The manner in which the Council Tax base is calculated is set out in the Local  Authorities (Calculation of Council Tax Base) Regulations 1992, as amended.  The Tax Base is required to be calculated taking account of the following:

-
The number of dwellings listed in the relevant bands from the valuation list.

-
Properties which are not now shown in the list but will be entered into the list for the whole or part of the year, i.e. new properties.


-
Properties which will not be listed in the banding list for the whole or part of the year, e.g. properties that are demolished.  


-
The number of properties which will be exempt, e.g. wholly occupied by students.


-
Any reduction in banding in respect of hereditaments converted for the use of disabled occupants of the property.

· All discounts at the relevant percentages for single person households, empty properties, second homes, etc.

2.2
After making the calculation, taking account of the factors noted in 2.1 above, the authority is required to estimate its Council Tax yield for the 2004/2005 financial year.  The rate must be uniform throughout each part of the authority.  Factors that affect the Council Tax yield (collection rate) are as follows:

· Provision for bad debts, i.e. "gone away" Council Taxpayers with no forwarding address.

· Successful banding appeals.

· Any increase in discounts at the relevant percentage for single person households, empty properties, etc.

2.3 As noted in 2.1 and 2.2 above, the actual method of calculation is prescribed under regulations and the Council cannot influence how the Tax Base is calculated.  It is therefore suggested that the calculation of the Tax Base to be adopted for Council Tax setting purposes is delegated to the Head of Revenues and Benefits Services.

3. TAX BASE SETTING TIMETABLE

3.1 Under regulations the Council Tax Base for 2004/05 must be determined by 31 January 2004.  However before the Tax Base can be set, where an authority has Executive Arrangements in place, the Executive must make a determination if it is minded to reduce the discount on second homes under Section 11A of the 1992 Local Government Finance Act 1992.  Earlier advice (Council Tax Information Letter 7/2003) from the ODPM suggested that a full Council meeting was needed to reduce second home discounts.  However later advice (Council Tax Information Letter 8/2003) advised that where Executive arrangements are in place the determination is the responsibility of the Executive rather than full Council.

3.2 As the power to make these determinations only came into force on 18 December 2003 (and the regulations in this respect only clarified on 22 December 2003) the Executive will make any determination to reduce the discount on second homes at their Executive meeting on 19 January 2004 as an Executive function.

3.3 The Council Tax Base will then be calculated for adoption after the Executive of 19 January 2004 and by the 31 January 2004.

3.4 In the event that the Council does not delegate the calculation of the 2004/05 Tax Base to the Head of Revenues and Benefits, a Special Council will need to be held between 20 January and 31 January for the 2004/05 Tax Base to be adopted.

3.5 The Council’s budget will be adopted on 12 February and 2004/05 Council Tax set by Council on 02 March 2004.

4. RECOMMENDATION

4.1
The Council is recommended to resolve as follows:

(i)
Pursuant to its powers under Section 101 of the Local Government Act 1972 and all other enabling powers, the Council hereby delegates to the Head of Revenues and Benefits Services all the powers and functions of the Council in respect of the calculation and determination of the Council Tax Base referred to in Section 67 (2A) and all other relevant sections of the Local Government Finance Act 1992, as amended by Section 84 of the Local Government Act 2003.

(ii) To note that, further to Minute EX.291.03, the matter of Council Tax Discounts for second homes will, following recent advice from the Office of the Deputy Prime Minister, now be considered and determined by the executive at its meeting on 19 January 2004 as an Executive function.
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