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Summary:-

The Audit of the Accounts for 2009/10 is now completed. The Audit Committee considered the Audit Commission’s Annual Governance Report on 24th September and the minutes of that meeting are attached at Appendix 1. Subsequently the Audit Commission on 30th September issued an unqualified audit opinion and audit certificate.

Copies of the final Statement of Accounts for 2009/10 have been circulated to members of the Executive and Audit Committee and copies have been placed in each of the political party offices and the Members resource room.  The accounts can also be found on the Council’s website.

Regulation 18(3) of the Accounts and Audit Regulations 2003 requires the Assistant Director (Resources) to report to Council any material amendments made to the statements as soon as reasonably practicable after the conclusion of the audit. This year however, there are no material adjustments to be made to the accounts. This report is set out in Appendix 2.

Recommendation:-

That Council notes that the audit of the Accounts for 2009/10 has now been concluded and notes that there have been significant improvements made that have resulted in no material errors to the accounts.

	Contact Officer:
	Peter Mason
	Ext:
	7270


APPENDIX 1


EXCERPT FROM THE MINUTES OF THE

AUDIT COMMITTEE

HELD ON 24TH SEPTEMBER 2010

AUC.55/10
ANNUAL GOVERNANCE REPORT 2009/10   
There was submitted letter dated 15 September 2010 received from the District Auditor presenting the Annual Governance Report (dated September 2010) setting out the results of her work on the  2009/10 audit of the City Council.  In addition, papers detailing amended wording to the explanatory forward and Appendix 2 – Amendments to the Draft Accounts (by the addition of Note 5.20) of the Annual Governance Report were tabled and explained to the Committee.

The District Auditor presented the Annual Governance Report which was somewhat different this year, drawing Members’ attention to the key issues that the Committee should consider prior to completion of the audit, namely to:

· consider the matters raised in the report before the Assistant Director (Resources) re‑authorised the financial statements for issue;

· take note of the adjustments to the financial statements set out at Appendix 2 (as amended) to the report;

· approve the letter of representation on behalf of the Council before the District Auditor issued her opinion and conclusion; 

· agree their response to the proposed Action Plan; and

· note that the District Auditor could not issue an audit closure certificate because she was still considering a formal objection to the Council’s Accounts.

She highlighted the key messages, commenting that the report included only matters of governance interest that had come to her attention in performing the audit.  The audit was not designed to identify all matters that may be of relevance to the Council.  

The District Auditor informed Members that the audit was substantially complete and, subject to the satisfactory clearance of outstanding matters, she planned to issue an audit report including an unqualified opinion on the financial statements by 30 September 2010.  It was further her intention to issue an unqualified Value for Money conclusion stating that the Council had adequate arrangements to secure economy, efficiency and effectiveness in the use of resources, which was a positive statement.  The District Auditor pointed out, however, that the audit could not be formally concluded and an Audit Certificate issued until she had completed her consideration of matters brought to her attention by local authority electors.

The District Auditor informed Members that once again the financial statements approved by the Council in June 2010 had been produced to a good standard and supported by good working papers; and did not include any material errors, which was very positive.  A number of other errors identified during the course of the audit (Appendix 2) had been reported to management who had agreed to adjust the financial statements for all the errors identified.  She expressed her thanks to the Assistant Director (Resources), Head of Financial Services, Chief Accountant and their staff for work undertaken.  Members’ attention was also drawn to specific risks identified and areas of judgement which had been considered as part of her audit.

As part of normal audit processes, the District Auditor had given consideration to the key internal controls operating within the Council’s financial systems and any significant issues identified by Internal Audit.  That work included a review of Information Technology controls in operation within the Council.  There were two issues that she wanted to bring to Members’ attention, namely IT Security and Internal Audit, details of which were provided.  She further highlighted her findings on accounting practice and financial reporting, and associated recommendations, details of which were set out in Table 2 on page 10 of the report.

The District Auditor had nothing further to report on her Value for Money Conclusion.  The City Council had made good progress and, in particular, had a good understanding of its use of natural resources which was pleasing.

Referring back to the issue of the Audit Closure Certificate, the District Auditor explained that a complaint had been received in relation to Carlisle Airport and accepted as a formal objection.  She was satisfied that the sum of money involved was not material to the Accounts, but now needed to consider the substance of the objection and ultimately come to a decision.  The Assistant Director (Governance) had co‑operated fully in providing all necessary evidence and she would report back to the Committee on the matter in due course.

In response to questions, the District Auditor gave an assurance that, although it would take some months for the issue to be resolved due to consultation and response periods, the City Council would meet the statutory deadline for signing off the Accounts of 30 September 2010.  

Since the audit fee was set for 2009/10, the District Auditor had had to undertake additional work on the Council’s new Asset Register; consider the impact of weakness in IT controls on the financial statements and the accounting for the senior management restructure.  She was still finalising work on the audit and would discuss with the Assistant Director (Resources) the need for an additional fee.  Her work in determining the objection would also lead to an increase in the audit fee.

RESOLVED – (1) That the Audit Committee had given consideration to and agreed the matters raised by the Audit Commission as detailed within the Annual Governance Report prior to the Assistant Director (Resources) re‑authorising the Financial Statements for issue.

(2) That the Committee was pleased to note the intention of the District Auditor to issue an unqualified opinion on the financial statements and unqualified conclusion with regard to Value for Money.  It was further particularly pleasing to note the good understanding shown by the City Council in terms of its use of natural resources.

(3) That the Committee noted that, although the District Auditor could not issue an Audit Closure Certificate because she was still considering a formal objection to the Council’s Accounts, that would not prevent the Council meeting the statutory deadline for signing off the Accounts.

(4)  That the Committee wished to record its thanks and appreciation for work undertaken by Officers of Financial Services and also to the Auditors for their continuing work and guidance. 

APPENDIX 2

Audit of Accounts – Year Ended 31 March 2010
The Accounts and Audit Regulations 2003 requires the City Council to provide an explanation as to the material respects in which the Statement of Accounts have been altered as a result of the auditor’s report. 

It should be noted that the Accounts have been amended for all issues raised by the auditor irrespective of their materiality level, as agreed by the Audit Committee on 24th September. 

The auditor’s considered there to be no material errors in the accounts for 2009/10. 

Further details of the above issues can be found in the Audit Commissions Annual Governance Report 2009/10 and the Council’s 2009/10 Statement of Accounts. These documents are available on the Council’s website and in the Customer Contact Centre. 

Any queries on these documents should be raised with the Assistant Director (Resources), Civic Centre, Carlisle, CA3 8QG.
PETER MASON
Assistant Director (Resources)
6 October 2010
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