
EXCERPT FROM THE MINUTES OF THE

CORPORATE RESOURCES

 OVERVIEW AND SCRUTINY COMMITTEE

HELD ON 22 NOVEMBER 2004


CROS.157/04
STATEMENT OF ACCOUNTS 2003/04 – AUDIT ISSUES

Pursuant to Minute C169/04(vii), the Head of Finance reported (FS.39/04) that the Council had on 3rd August 2004 approved the Authority’s draft 2003/04 Statement of Accounts subject to audit.  She informed Members that the audit had now been completed and she reported on issues which had been raised during the audit.  The Head of Finance circulated at the meeting a copy of a revised SAS.610 report from the Audit Commission and detailed the amendments in that report, as compared to the report circulated with the papers for the meeting.  The Head of Finance also reminded Members that the role of the Corporate Resources Overview & Scrutiny Committee was to approve the SAS.610 Statement which had to be approved before the auditors would issue their audit certificate and formal opinion on the Council’s accounts.  The role of the City Council was to approve the original statements for submission to audit with the Head of Finance reporting back any material amendments to Council following the conclusion of the audit.   The Head of Finance added that the Statement of Accounts had to be published by the statutory deadline which this year was 30th November 2004.

The Head of Finance set out the details of the unadjusted mis-statements, which the Audit Commission had identified in the final financial statements, which the Council had decided not to adjust, which would be corrected where appropriate in the 2004/05 financial statements.  The Head of Finance added that the total impact on reserves of the adjustments would be a credit to the bottom line of £43,961.

Members, in considering the report, noted that the changes in the revised Audit Commission letter which had been circulated at the meeting reflected a change of emphasis, and related to the supporting working papers and audit information.

The Head of Finance commented that the Audit Commission were working towards carrying out an audit of each local Authority’s accounts quickly and, in order to be able to achieve that, the information and working papers needed to be presented to the Auditors in a standard way.  In response to further questions, the Head of Finance, stated that the Council were making progress in working towards the format which the Audit Commission required but, because of the precise way in which the auditors required the information to be presented, the Council, together with other authorities, were having some difficulty in fully achieving that.

Members further commented that they would have welcomed the opportunity to question a representative from the Audit Commission on their SAS.610 Report and were disappointed that a representative was not present at the meeting.  Members also questioned how the Council might address for future years the difficulties which had been experienced in signing off the accounts in the current year.  The Head of Finance reminded Members that the delay in signing off the Authority’s 2002/03 accounts had hindered the commencement of the close down of the 2003/04 accounts but, as the Council had complied with the deadline this year, then it should help the Authority to comply with the timetable in 2004/05.  She stated, however, that it was a difficult timetable to achieve and she added that the timetable for next year showed that there was a requirement for meetings towards the end of July and end of October and at the present time there were no Council meetings currently scheduled for those dates.  She added that she would discuss the matter further with the District Auditor to try and resolve the various issues surrounding the timetable for the closure of accounts. 

Members felt that it might be appropriate to identify when the deadlines were for completing the 2004/05 Statement of Accounts at an early stage and schedule meetings in the civic calendar on the latest date which would allow the Head of Finance and District Auditor to meet the statutory dates so that Members were aware at the earliest possible stage of likely meeting dates.  

Members also noted that the amended SAS.610 Report of the Audit Commission was one of three reports which had been circulated to Members immediately prior to the meeting and felt that this made it difficult for Members to carry out effective scrutiny of items.

RESOLVED - (1) That the Audit Commission’s SAS.610 Statement (amended) as circulated at the meeting be approved.

(2) That the adjustments required to the 2003/04 Statement of Accounts as detailed in Appendix 3 to the Audit Commission’s SAS.610 Statement, to be reported to full Council on 23rd November 2004, be approved.

(3) That the Council’s Executive Director inform the Audit  Commission that the Council’s Corporate Resources Overview & Scrutiny Committee were disappointed that a representative of the Audit Commission had not been able to attend the meeting of the Corporate Resources  Overview & Scrutiny Committee on 22 November to present their SAS.610 Report and to answer Member’s queries on the report.


(4) That the Head of Finance discuss further with the District Auditor proposals for improving the process for approving the Audit Commission’s SAS.610 Statement and the Council’s final accounts for 2004/05 including the arranging, if necessary, of planned special meetings of the Corporate Resources Overview & Scrutiny Committee and the City Council to approve the issues requiring approval in order to meet the statutory deadlines for the publication of accounts.







